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THIS MATERIAL CONTAINS INFORMATION AFFECTING THE NATIONAL 
DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF THE 
ESPIONAGE LAWS, TITLE 18, USC , SECS. 793 AND 794, THE 
TRANSMISSION OR REVELATION OF WHICH IN ANY MANNER TO AN 
UNAUTHORIZED PERSON IS PROHIBITED BY LAW. 
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* 
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SOVIET UNION 


25X1 


1 


Evangelical Synod believes USSR changes strategy regarding 
Germany : The All -German Evangelical Synod at a recent conference 

reached the conclusion that the Soviet Union is no longer trying 
to prevent remilitarization of Western Germany, but is now at- 
tempting to break up NATO and to establish a neutral third force 
in Europe as a price for a unified Germany and Soviet withdrawal 
from the Eastern zone. _The consensus of the conference , MIH 

was that the USSR was willin^^^com? 

promise its original position because of its own security needs 
and to prevent NATO from extending its area of operation to the 
Oder-Neisse line. 



25X1 


25X1 


Comment : It is highly doubtful that the Soviet Union is 

con tempi at xng the establishment of a third force in Europe as 
the price for a unified Germany. The church's analysis, however, 
reflects the extent and effectiveness of Soviet propaganda upon 
neutralist sentiment within the Evangelical Church due to its 
large representation in East Germany. 


2 . Soviet statistical practices exaggerate economic growth : 

Un t i 1 this year official s tatisticians calculated Soviet nati onal 
income using 1926 prices of goods and services. In succeeding 
years every new type of product had to be given a valuation for 
inclusion in national production and planning statistics, and 
generally was valued according to its price at the time when it 
first went into large-scale production. Owing to the gradual 
inflation of the ruble , this meant that every new product was 
overvalued in terms of those already in production in 1926 and 
that official statistics progressively exaggerated the growth 
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of national production and the achievements of the five-year plans. 

Reduction of prices of industrial and consumer goods this 
year and last have caused Soviet statisticians to shift to the use 
of prices prevailing on 1 January 1952 
to allow for subsequent price changes . 

Comment : Soviet official statistics showed an annual economic 

growt h rat e ~ of about 16 percent during the prewar decade 1928-37. 
Independent statistical analysis by US economists suggests that 
this is at least twice the actual rate of growth, and that similar 
exaggeration, though to a much lesser extent, is embodied in cur- 
rent official figures.. 


EASTERN EUROPE 


Franco-Polish trade agreeme nt signed ; Poland and France 
signed a one-yeaF trade agreement on 13 October , involving^an 
stimated total trade in each direction of $20,000,000, 

Under the agreement , 



w 


is 


retroactive to 1 July, France has reduced her proposed exports of 
aluminum ingots from 150 to 50 tons, and has reduced ball bearing 
exports from $857,100 worth, as proposed previously, to $800,000, 
of which approximately $134,000 worth are International Lis 
bearings supposedly intended for use in French busses and true s 

in Poland. 


In addition to this small quantity of embargoed goods, France 
will export 350 tons of aluminum semi-manufactured products, 
$971,000 worth of machine tools, as well as non-embargo type tires, 
steel and steel sheets, thermic equipment, electric motors, radio 
and mechanical equipment, and measuring instruments. 


French coal imports from Poland are reduced in the agreement 
from the proposed 300,000 tons to 250,000 tons. Polish exports 
to France also will include corn, cereals, sugar , butter , pit 
props, timber, and wood pulp 0 (S Paris 2309 and 2318, 15 Oct 52) 


Comment i Negotiations for this agreement started at the 
end of JuneT when the previous trade agreement expired. 


The current agreement involves an increase over last year 
of $142 800 worth of bearings , but a simultaneous decrease of 
350 tons, or 50 percent, in the export of aluminum semi-manufac- 
tures. In addition, ferro-nickel is not included this year as 
a French export to Poland. The 100 ton reduction, from previous 
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titat iv^contr ol“by n t he i ul° t makes' the 

commodity equal to that of last year. 

Imoorts of Polish coal are decreased under this year’s agree- 
. 300 000 tons. On the other hand, sugar, corn, wood pulp, 

and* pit props are new items among Polish exports to France. 
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FAR EAST 


Possible shift in Japanese Government policies indicated: 
Ambassador Murphy reports that the^ Japanese"Government appears 
to be deviating from its earlier position on several issues. 

He notes that there has been considerable recent press 
publicity on moves toward rearmament, on the possibility of 
further relaxation of restrictions on trade with Communist 
China, and on a prospective Japanese request to amend the 
criminal jurisdictional aspects of the Security Treaty with 
the United States. Additionally, the intention of Finance 
Minister Ikeda, who favors conservative financial policies, 
not to remain in the next cabinet has been leaked to the press. 

Murphy comments that these four items have been the 
major issues on which the opposition and the Hatoyama factions 
of the Liberal Party have attacked the Yoshida government. 

He believes that the press publicity may be a tactical move 
on Yoshida's part to attract more support from within the 
Liberal Party, but may be indicative of future policies. (C 
Tokyo 1230, 15 Oct 52) 

Comment: Prime Minister Yoshida's pre-eminent position 

in the~prevfous government enabled him to adopt policies in 
the face of criticism from both the opposition and his own 
party. In his present weakened situation, he may be forced 
to take a less equivocal stand on these four issues which 
form the basis of attacks against his administration. 


Anti-American sentiment in Japan expected after Korean 
court “decision on boa tTs e izu re 1 Ambassador Murphy reports 
Ihat some measure of anti-American feeling can oe expected 
in Japan if and when South Korean courts convict Japanese 
fishermen involved in the 2 September seizure of a vessel 
allegedly trespassing Korean waters . Owners of the seized 
vessel, who insist the incident took place outside the three- 
mile limit , believe the verdict will be strongly influenced 
by prevailing South Korean anti- Japanese feelings. (R Tokyo 
1244, 16 Oct 52) 

Comment: Anti-Japanese sentiment has mounted steadily 

in South Korea since the seizure incident. Korean authori- 
ties have interpreted the establishment of the Sea Defense 
Zone as UN bacaing in their efforts to eliminate Japan's 
fishing operations off the Korean coast. 
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5 Communist China to undertake five-year plan ; The 

Communist s have decided to initiate a^Tve-year plan 

The plan , expected to oe iuj 
in four years, reportedly has four main objectives: food 
production, construction of heavy and light industries, 
development of 
communications. 

Comment: Although Peiping has not announced a five- 

vear pla n T~a 1 October Pravda article stated that such a 
plan was being prepared. The specific goals set up in the 
plan have not been disclosed, but they undoubtedly envisage 
a continued expansion of industrial output. 


25X1 

25X1 


25X1 


7. 



the 

uranium ore being airlifted by the Russians xrom xiAet is 
richer than the 0.7 percent Indian material in Bihar. This 
airlift is supposedly being made from the new Shigatse 
airfield, west of Lhasa on the Brahmaputra River. (C New 
Delhi Desp 586, 28 Aug 52) 

Comment: ° r 

Chinese Communists are mining uranium deposits in Tibet . 
Survey parties have been rumored to be looking for uranium 
deposits in western Tibet. 


25X1 


NEAR EAST - AFRICA 


8 . 


Mossadeq decides to break with Britain : Prime Minister 
Mossa' deq's announcem ent that 'his government was "unfortunately 
obliged" to break diplomatic relations with Britain presages 
little significant change in the immediate future. A continu 
ing deadlock in the oil issue will generate pressure for more 
drastic social and economic reforms. 

While the Prime Minister's arbitrary action in announcing 
the break to the nation rather than to parliament was 
reportedly due to his inability to obtain a quorum in the 
Majlis, it may foreshadow a more autocratic attitude on his 
part. (Factual data from: U AP Tehran, 16 Oct 52) 
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q Arab Communist may b ecome adviser to Saudi Ara bian 

PrinceT — MoKalnraed Nimr Awdah, Palestinian Arab Cw...uiA¥t , 

Ii"scKeduled to leave for Saud * Arab J a so ° n gaud The 
adviser to Prince Abdulla, brother of King Ibn Saud. The 
source of this report states that Awdah is well-known as an 
organizer of demonstrations among the Arab refugees. Jamal 
Husseini, cousin of the notorious ex-Mufti of Jerusalem, 
allegedly asked that Awdah hasten his departure for Saudi 

Arabia „ 

Awdah was 

a recent strike of Arab re/ugees In Lebanon. He Is believed^ 

to have the support of the ex-Mufti 's "Arab Higher Executive 
there . (S Beirut 770 , 14 Oct 52) 


Because of Saudi Arabia’s known antipathy 
, it is unlikely that any members of the royal 


Comment : 

to Communism , it is oi^lc'al affiliation other' than 

familv are aware of Awdah s ponticax 

his friendship for the ex-Mufti 's cousin. Should Awdah be 
Installed in Riyadh, he would be in a position to exert 
anti-Western influence on the Saudi Arabian Governraen . 


in Tunisian situation static at opening of UN General 

Assembly^ — The French Residency General in Tunisia^consider 

YHkT - nationalist plans for a general fltr i k ? h ° n TJ N General 1 ” 
nc; a nolitical gesture for the opening of the UN General 
Assent were frustrated, not only by the announced Intention 
Of the administration to prosecute merchants who f ad ^ d 
open their shops but also by the unpopularity of political 
strikes among tradesmen. 

Sabotage and acts of violence have increased slightly 
in the pas? 8 ?ew days, but the French believe that the nation- 
alists are hesitant to launch a series of coordinated inc 
dents. Political activity is concentrated in northern and 
central Tunisia, and apathy dominates the rest of the 
country . 

Persistent police action has virtually halted Communist 
activity. (C Tunis 135, 14 Oct 52) 


11 , 


I warns of Ind ian inf luence: The 

embassy official of the tffiSat to Africa posed ^Indian 
actions He feels that if the Arab-Asian bloc led by India 
wins in the United Nations, the white man will be pushed out 
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of Africa and the entire continent will fall under Indian 
domination because neither white nor black can compete 
against the Indian population growth, shrewdness In business 
of low standard of living. (C Pretoria 179, 22 Sept 52) 

Comment: Such an opinion by a moderate civil servant 

illustrates - the deep concern felt in South Africa about the 
Indian problem. It supports the belief that neither the 
government nor the white electorate m general P®™it 

the non-Europeans to acquire more economic or political 

power . 

If the Arab-Asian bloc is successful in its attempt to 
have the General Assembly launch an investigation of Sout 
African racial policies, it will become Increasingly probable 
that similar Investigations and Intervention may be started 
about We racial situations in both British East and Central 
Africa within the next few years . If such intervention 
weakens white domination, the Indians could strengthen their 
position in British East Africa, where they are an important 

minority. 


Nigerian leader to visit Arab-Asian bloc countries: 
According to aTagos - newspaper, Obafemi Awolowo, le ^her o 
the Action Group Government in the Western Region of Niger , 
wUl depart on 23 October for a visit to the Sudan Egypt 
Pakistan, Ceylon, India and Ethiopia. While in I^ia he wiU 
be the guest of Prime Minister Nehru. (U Lagos Dept 64, 

10 Sept 52) 

Comment: During the past year Awolowo has replaced Dr, 

Azikiwe - as - the dominant figure in Nigerian politics. T 
specific motives for his grand tour are not yet known, but he 
mav try to build up outside pressure for more native self- 
government in Nigeria as well as obtain tactical advice from 
old nationalist hands like Nehru. 


Gold Coast to build new port for aluminum project: The _ 
Gold CoasTT Assembly has approved tne financing ot a 21,000,0 
pound port project at Tema , near Accra. The new port will 

service the Volta River hydroelectric and aluminum scheme, 

approved last April. (U Accra Desp 36, 16 Sept 52) 

Comment : The port of Tema and the Volta River scheme 

are major parts of the Gold Coast’s African governmen 
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development program. Successful implementation of this pro- 
gram will contribute to the political and economic stabil^y 
If this one-crop country, and local processing of its bauxit 
will help fill the West’s needs for aluminum. 
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25X1 


WESTERN EUROPE 



15. Austria to seek observer status In CSC Assembly : The 

Austrian Cabinet, in response”to suggestions made by French 
Deputy Foreign Minister Maurice Schumann on the occasion of his 
recent visit to Vienna, has decided to ask to send an observer 
to the Coal-Steel Community Assembly, (C Vienna 1044, 15 Oct 52) 

Comment : The Austrian Government has long considered 

establishing some link with the coal-steel pool. Initial 
Austrian approaches, however, were discouraged by the French 
on the grounds that the accrediting of an Austrian representa- 
tive to a supranational body would be difficult. The French 
have apparently held heretofore that Austrian ties with the West 
would jeopardize chances for an Austrian treaty. 


16. Key USIA official reportedly removed from office : The 

director of the Central Commercial Bureau of Soviet Enterprises 
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25X1 


in Austria (USIA) has reportedly been removed from his position 
and his activities are now being investigated,, A Soviet 
citizen of Austrian birth, he is described as professionally 
incompetent, but a zealous Communist who obtaine d his positio n 
a^ei^accus^iaMti^predecessor of malfeasance. 25X1 


Comme nt: The reported dismissal of the commercial director 
coincides with reports of increased financial difficulties within 



17. Dissidence among the Nenni Socialists reported : A motion 

demanding a denunciation of their party's unity of action pact 
with the Communists was sent to the directorate of the Italian 
Socialist Party (PSI) by some 50 party leaders who held a secret 
meeting on 12 October, according to the newspaper II Tempo . 

The American Embassy in Rome first reported that this group 
would announce its defection from the PSI „ but then indicated 
that the move would be postponed. Such a defection would 
probably not materially affect the party's rank and file. The 
Embassy believes that the dissatisfaction within the PSI may be 
a reaction to the changing power relationships of the East and West 
and also due to the feeling that the law of diminishing returns 
may apply to the benefits derived from PSI alliance with the Com- 
munist Party „ (S Rome 1643 and 1732, 10 and 15 Oct 52) 

Comment : Periodic reports have indicated considerable dis- 
satisfaction within the PSI over the policy of cooperation with 
the Communists. This feeling is expected to increase if PSI 
representation in parliament is drastically reduced under the 
proposed electoral law. 


18 • Wide publici ty given Italian Cardinal’s comments on 

Protestant activitie s: Osservatore~Romano publlsT^Vf~ln~Pni i on 
14 October a communication regarding Protestant pastors by 
Cardinal Schuster , Archbishop of Milan, which first appeared in 
the Milan diocesan paper. The Embassy feels that the reprint 
of the Cardinal’s communication indicates partial Vatican 
support. 

Cardinal Schuster requested that Italian law be respected, 
and that freedom of religion be granted especially to foreign 
citizens, but that ’’the liberty of apostate priests and friars 
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be curbed as their action is directed at distortion of unity of 
Italians . " 

A=tion he ai°” e rfn l tL ^[.trtSlHlTK'c^l-r.^^c.tion. 

(C Rome 1731, 15 Oct 52) 


LATIN AMERICA 


19. 


>5X1 


25X1 

25X1 


25X1 


20, 


25X1 


25X1 


25X1 


Plan to d e pose Colombian Ac^ins^President^repo^^^ , ^ ^^^^ Q f 

SES„£ immediately and"elect Rojas Pinilla^ojnjjandinyenera 1 25x1 

the Armed F ° r ce ^ t *°^ e g^°I de nt ’ Gomez, in retirement Because 
of his health, I s Proposed that the ^oup^ostpone^ ^ 

the forma i^opening^of^congr congress elects sodas. 


Commen t : There has been ^^^f^^o^trordlmesW^v^olence 

Urdaneta s own party over his laiiure 

Rojas Pinilla, deeply ™sit ioITof^ct inlT President^ As such, 
would probably ac ^®P t . lin d erta ke a vigorous campaign to crush 

he could ^ expected to undertake^^g^ ^ pro _ ameri he h as 

the guerrillas. Althoug] & f the domestic disorders, 

suggested privately .^ ec b from Korea. 

Colombia should recall its battalion 



wmmmSSmS^S^SSM^^^^^^^^ ±em A°l eT -Seated 

SoSuSffe Oruguayan ifr^aU^om Bulnos Aires, 
that his government Testable , especially 

since P Ar gent inf 6 has no? £d\» Ambassador in Montevideo for over 
eight months. 

^■■■Argentina 9 s long-standing resent 

ment against Uruguay came £®Jy/ h |J n ce S then the Argentine 

were recently expelled fro g „ y indie-nation in a number of 

ways ^ indluding Y res tr ic t ing" tra ve 1 between the two countries, 

(S Buenos Aires 273, 15 Oct 52) 

fh t 0=- An important deterrent^o^oo^rel^tions^etween 

us ing W Monte video 3 as S a center for plotting against his regime. 


25X1 
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He also blames both Uruguay and the United States for the many 
highly critical radio broadcasts, sponsored by the regiona 
affiliate of the ICFTU, which emanate from Montevideo. 


2l„ Venez uelan Government ^ ^|dl^l ans^^^ss££^i- 

dentiai election 25X1 

^ next pres icie ni or 

sembly and not by popular election. An election might bring 
about "movements” by hostile political parties, he said The 
informant apparently assumed that Colonel Marcos Perez Jimenez, 
strong man of the present government, will be the person selected. 

(C Caracas Weeka 41, 7 Oct 52) 

reported^Tn” mid- September that such a maneuver might take place 
if the government finds it must exert "considerable control 
to win the 30 November Constituent Assembly elections. 


Presumably, the revolutionary junta would prefer not to 
"re-elect” itself in such an unconventional manner since the 
country has been led to expect a legally-elected , civilian 
government. An extralegal election would also run counter to 
the junta's long-standing desire for "legitimacy” and its wish 
to maintain a blameless record for the army. However, the junta 
is determined not to lose power to the opposition. 


Uruguayan Senate expect ed to consider Mili tary Assistance 
AgreetnenTioon: The Uruguay~US Military Assistance' Agreement is 

■expicted^o come before the Uruguayan Senate for consideration 
very soon, although a bill has been introduced to force submis- 
sion of the issue to a plebiscite. The plebiscite bill is not 
considered likely to succeed even by its supporters, but it has 
given fresh impetus to the propaganda campaign against the agree- 
ment. (C Montevideo Joint Weeka 41, 9 Oct 52) 

Comment ; The principal opposition to Uruguayan ratification 
comes~Trom the Herreristas, a powerful nationalist minority party, 
and from the Communists. 

Consideration of the agreement on the floor of the Senate 
has been delayed by prolonged and heated discussions in the 
Senate Foreign Relations Committee and by the Senate's decision 
to hold regular sessions only once a week during October. 
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* * * 


NEAR EAST - AFRICA 


South Africa decries delay in MEDO organization. So 
Af ricaiTTears of a delay "in establishing the military Plan- 
ning organization .of MEDO were voiced by the External Affairs 
Department on 11 October to the American Embassy at Pretoria. 
It P is strongly felt that an effective planning organization 
should be set up by the end of this year, even if it is 
only a nucleus which can be expanded if and when the Arab 
states decide to cooperate. 

South Africa believes that the MEDO planning group 
should be responsible to the military representatives 
committee , and that body in turn to the member governments. 

(S S/S Pretoria 97, 13 Oct 52) 

Comment”. No countries are yet pledging troops to MEDO. 
Any South African contribution to Middle East defense would 
be limited to one armored division which is already promised 
to Great Britain for area defense. Even this division caimo 
be fully equipped and trained before 1957 without outside 
aid, and the political situation in the Union might not even 
permit sending this force 0 

WESTERN EUROPE 


French Socialists deny seeking permanent German disunity. 
Frenc E ‘ siocialis ' t T eaHers have statlHtEat thEIF deleiatii^aT 
the International Socialist Congress at Milan will n °t seek 
to implement France's traditional anti-German policy by pro- 
posing four -power talks with the USSR. They do intend however 
to oppose vigorously the "resurrection of a prewar style 
Germany” with an unrestricted army "whether in or out of 

NATO." What they want is a strong EDC P° ll J x ®^ th^USSR 7 
capable of talkingon equal terms with the US and the USSR, 
but not one dominated by the Catholic parties of the member 

countries . 
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„ no iiiusions^about ^“eriaUsfor the tact that 
American armed power has checked Soviet^on^t^n^r^. 

to'prevent'^th^conf lict 6 there trim spreading. (8 S/S Paris 

2302 , 14 Oct 52) 

recently stated 

th at ^fff”fhSSeniirin P tn?^haWonai h lo^alSrdLcSs S io n s 
appeared to be gardening This congre ss s which opens 

rr7 r OctoLr! should 1 clarif^whether^ the French Socialist 

leader? 3 to ?o?e e againsr?he h ?rea^ a ih°the U Ltional'Assembly. 


25X1 

25X1 


25X1 


clarifies pos ition on state 

— — denied^ to American of- 
^^^^^T^r^^fthcoming UN debates his govern- 
I^i:[ n Jke”the Position that a state treaty is unnecessary 
tor the evacuation of occupation ^oopsJrom^Austria.^H^ 

did not rule ou norfthe view held by the Austrian Government 
tha^the^ liberation of Austria and the reestablishment of its 
government should have resulted in "automatic evacuation . 

reaffirmed his views that only the f^ftreatf 

liament can decide the acceptability o f rship will 

The Austrian UN delegation, ^er his leadership, wxl 

ffnrLf^Iuftfifn r tr S e O a 1 ty! 3O (S f s r /s a v r i:r^02 9s 14 o5t 52) 
Comment,. The United States 

ti ??oS7i5tS«iti iSSld be extremely hazardous . Reports 
national integrity woui considered the UN appeal 

that some Austrian of i iciaiyjajyy- allusion to a 

an "election maneuver and^^^^| iations haye cause d con- 

cffthafthrYienna government might be hoping to secure 
evacuation without a treaty., 

jhio r* cshift in Britain’s r earmam ent policy, 

The pre ic Britain’s rearmament policy is generally 

drastic shift in Britaw General Lord Ismay’s recent 

SXSEiS repor ^suggesting l reassessment of NATO military 

strategy » 
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According to the newspaper, the Churchill government 
plans to concentrate on a smaller striking force with new 
type weapons in the belief that Britain’s economic strength 
must have first priority, and that the American atomic 
stockpile is a sufficient deterrent to immediate Soviet 
aearession o Ismay's report, which was sympathetically re- 
ceived by other NATO representatives, emphasized that combat- 
ready forces were more important than large reserves, and that 
the USSR was not likely to attack soon. 

Further NATO consideration of Ismay’s proposal was de- 
ferred until after the mid-December re ^iew of the member 
countries’ capabilities, but the reported shift in British 
policy is likely to rekindle general interest in a NATO 
program entailing a smaller economic burden, factual data 
from : TS Paris POLTO A-46, 24 Sept; U London 2220, 15 Oct 

52) 


TOP SECRET 
3 


17 Oct 52 


Approved For Release 2001/11/07 : CIA-RDP79T01146A001 3001 90001 -8 



* Approved For Release 2001/11/07 : CIA-RDP79T01146A001 3001 90001 -8 



T 

O 

P 

S 

E 

C 

R 

E 

T 


